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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of St. Joseph's Health Care Foundation of London

We have audited the accompanying financial statements of St. Joseph's Health Care Foundation of
London, which comprise the balance sheet as at March 31, 2016 and the statements of operations and
changes in fund balances, and cash flows for the year then ended and notes, comprising a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of St.
Joseph's Health Care Foundation of London as at March 31, 2016 and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.
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ST. JOSEPH'S HEALTH CARE FOUNDATION OF LONDON

Balance Sheet

March 31, 2016, with comparative information for 2015

2016 2015
Assets
Current assets:
Cash $ 779,301 $ 1,486,424
Restricted cash (note 10) 4,060,327 5,018,037
Accounts receivable 39,140 119,216
Prepaid expenses 8,945 76,297
4,887,713 6,699,974
Investments (note 3) 67,029,951 66,375,454
Equipment (note 4) 64,504 68,874
Investment in joint venture (note 5) 839,386 839,386
$ 72821554 $ 73,983,688
Liabilities and Fund Balances
Current liabilities:
Accounts payable $ 590,860 $ 634,882
Other liability (note 10) 4,060,327 5,018,037
4,651,187 5,652,919
Deferred contributions:
Deferred revenue 218,428 317,085
Fund balances:
Unrestricted 835,288 1,566,448
Restricted 12,359,094 10,190,149
Endowment 54,757 557 56,257,087
67,951,939 68,013,684
Contingency (note 8)
$ 72,821,554 $ 73,983,688
See accompanying notes to financial statements. o
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ST. JOSEPH'S HEALTH CARE FOUNDATION OF LONDON

Statement of Cash Flows

Year ended March 31, 2016, with comparative information for 2015

2016 2015
Cash provided by (used in):
Operating activities:
Excess of revenue over expenses $ 4101349 $ 11,619,840
Grants (4,163,094) (4,954,547)
Repatriation of funds (note 9) - 356,053
Adjustments for:
Amortization of equipment 17,586 13,326
Changes in non-cash operating working capital:
Accounts receivable 80,076 (53,446)
Prepaid expenses 67,352 10,375
Restricted cash 957,710 (5,018,037)
Accounts payable (44,022) (100,309)
Other liability (957,710) 5,018,037
Deferred revenue (98,657) (296,504)
(39,410) 6,594,788
Investing activities:
Investments, net (note 3) (654,497) (6,984,839)
Purchase of equipment (13,2186) (29,170)
(667,713) (7,014,009)
Decrease in cash (707,123) (419,221)
Cash, beginning of year 1,486,424 1,905,645
Cash, end of year $ 779,301 $ 1,486,424

See accompanying notes to financial statements.



ST. JOSEPH'S HEALTH CARE FOUNDATION OF LONDON

Notes to Financial Statements

Year ended March 31, 2016

St. Joseph's Health Care Foundation of London (the "Foundation") is incorporated under the laws of
Ontario as a corporation without share capital. The Foundation was established to support research
and education initiatives, to fund new and innovative programs, and for the purchase of specialized
equipment at all sites of St. Joseph's Health Care, London.

The Foundation is a registered charity and is classified as a public foundation under section
149.1(1)(g) of the Income Tax Act (Canada) (the "Act"). Under the provision of the Act, the Foundation
is exempt from taxes on income. In order to maintain its status as a public Foundation under the Act,
the Foundation must meet certain requirements within the Act. In the opinion of management, these
requirements have been met.

1.

Basis of presentation:

The Foundation follows the restricted fund method of accounting for contributions. The principles
of fund accounting are used to ensure observance of limitations and restrictions placed on the
use of resources and to appropriately match expenditures with related revenues. Resources are
classified into funds that are in accordance with specified activities or objectives and these have
been summarized under the following fund groups:

(i)

(ii)

(iif)

The Unrestricted Fund accounts for the receipt and expenditure of donations or bequests
that are not specifically designated to a program or project. Receipted gifts to the
Foundation, not restricted by the donors, unrestricted investment income and certain
Foundation expenses are allocated to the Unrestricted Fund.

The Restricted Fund accounts for the receipt and expenditure of donations or bequests that
have been restricted by the donor. Revenue of the Restricted Fund is limited to donor
restricted contributions. Operating expenses are allocated to the Restricted Fund according
to the Foundation's Revenue and Expenses Allocation Policy.

The Endowment Fund accounts for the receipt of donations or bequests that have been
endowed by the donor or internally endowed by the Board of Directors. Revenue of the
Endowment Fund is limited to amounts that have been designated for endowment purposes
by the external donor. The balance in the Endowment Fund includes original contributions
plus accumulated investment income, net of administrative expenses. The Foundation's
Endowment Management Policy ensures that the purchasing power of original contributions
is protected against the impact of inflation. Grants are made out of the available portion of
the Endowment Fund providing the purchasing power of original contributions is preserved.
Investment income is allocated to the Endowment Fund annually, based on the average
fund balance during the year.
























